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Leveraged Foreign Exchange Trader’s Representative Examination
Paper 1

1.  Regulatory Framework

A. Regulators

a.  Securities and Futures Commission (SFC)
b.  Hong Kong Monetary Authority (HKMA)

B. Relevant Ordinance and Subsidiary Legislation

a.  The Securities and Futures Ordinance (SFO) (Cap 571)
b.  Subsidiary Legislation

2. Regulation over Business Activities and Standards

A. Licensing of Intermediaries

a.  Fitness and Properness
b.  Competence Requirement

B. Continuing Obligations of Licensed Persons

Code of Conduct

Continuous Professional Training (CPT)

Prevention of Money Laundering and Terrorist Financing
Disciplinary Fining Guideline
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Leveraged Foreign Exchange Trader’s Representative Examination -
Paper 2

1. Market Knowledge

A. History and Development of FX Market
- Fixed Exchange Rate System
- Floating and Linked Exchange Rate System
- Evolution of Hong Kong Exchange Rate System




B. How the Foreign Exchange Market Operates

Role of Hong Kong in the international foreign exchange market
Participants in the local foreign exchange market

The Spot FX Market

The Forward FX Market

Local Foreign exchange products

C. EXMargin Trading
- Margin Requirements
- Type of Orders and Trade Execution
- Discretionary versus Non-discretionary Trading
- Profit and Loss Calculation

D. The Currency Futures and Options Markets
Currency Futures
Currency Options

E. Money Markets

Basic Money Market Calculation

Interest Rates and Yield Curve

The Hong Kong Interbank Money Market and HIBOR

2. Market Analysis

A Fundamental Analysis
- Exchange Rate Theory
- Factors Affecting Foreign Exchange Rate

B. Technical Analysis
- Basic Charting
- Pattern Analysis
- Statistical Indicators

3. Risks in Foreign Exchange Trading

A. Definition and Type of Risk
- Market Risk
- Credit and counterparty Risk




Operational Risk

Risk Management
Market Risk
Credit and Counterparty Risk




